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I, Ferry Sanders, declare:

L 1 am the Mayor of the City of San bie,v;o {=City™), a charter city, which now
operates under N “strong mayor” form of gwéﬂxmmt As such, 1 make this declaration of my
own pessonal knowledge, and i called upon te do so, T conld and would testify as sef forth
heren.

-2 Sinea § took office on.December 5, 2005, the City has been operating wnder the
enormons cloud cansed by the crisis in fimding of the City's pepsion system. Without assigning
biame for that ¢risis (which was fueled in part by an overall decline in finamcinl markets, Teading
to a devaluation of the City's invested asseds in the pension systern), [ have devoted an enormous
amount of time and energy towards moving the City past this crisls. My objective as the highest
clected official in the City, and the head of City govermnent, is to ensure the fiscal inteprity of
the pension system and thefe}}y restore thse City’s nocoss to capital markets upon reasonable
financing temus, s¢ that the City can fund 2 meltifnde of critical public works projects the City
dosperately needs. 1also wani to restore the integtity of the City pension sysiem -{the San Diego
C-ity Employees® Retirement System or “SDCERS™) so that past, present and future City
employees are secure in knowing that their righiful benefits will be available when they are
needed. This will allow the City to oontiéue 1o attract and retain falented police officers,
fivefighters and the many other essential personnel whe work so hard for the City,

3. A major impedimnent to may ohjectives as Mavor is the continuing ancertainty as to
the legality of certain benefit increases created under the 1996 and 2002 agreements commonly
known as Manager’s Propoesats 1 and I (“MP T” and “MP 1), and additional benefi jncreases
under the Legistarive Officers Retirement Program {“LORP™) and the Elected Officers

Retirement Program (“EORP™).
4. ‘The City was sued in this lawsuit by SDCERS. The City Aftorney, Michas] J,

Aguirre, has filed muitiple cross-complaints sesking 2 determrination of the legality of the
benefits provided under MPY, MPH, LORP and EORP. Ihave a strong interest in pufting this
pension crisis behind the City once and Tor all through this Court’s judicial determination of the

Citys xights and duties. o
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5 Accordingly, I makre this declaration to inform the Court, as the City’s highest
elecled official, ifs chief executive officer, and as the head of City government, that the City
needs and desires from this Court a detertmination s to the legality of the benefit intreases under
MP 1, MP 11, LORP and EORY at the June 23, 2006 hearing on the City’s Motion for Semmary
Judgment. The certainty provided by fhis Court’s judicisl determination will allow the City to
move forward to ensure adequate fhanding o SDCERS based o the total amount of legal znd
valid benefits. Until that determination is made, it is enormonsly difficult for the City to quantify
its present and Amhire obligations and to match the City’s revenue stream with its Habilities. As
the Teader of the City, and on behaif of the people of the City, I therefore respectiully ask this
Comt to entertain the City's Motion and resolve the issues raised therein.

¥ make this declaration under penalty of perjury under the laws of the State of California.

Bxecuted on Jnne 12, 2006, at San Diego, California.
Mayorﬁr‘fy’?{das
) Z
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